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Introduction

Swedish banks, which represent the larger part of the Swedish mnancial varket and can 
proyide all t.pes of mnancial seryices, are usuall. categorised as uniyersal banksT Ehese 
consist of SHB, Swedbank and Nandelsbanken, with (ordea as the largest foreign lender 
in Sweden FBig )ourqT (ordea was preyiousl. head2uartered in Stockholv but has been 
based in Nelsinki, )inland since 018UT

Sweden is a hub in the Huropean Knion within the pa.vents and mntech sectors in recent 
.ears, with both a nuvber of provinent global covpanies FeTgT, Zlarna, i-ettle and Erustl.q, 
and haying a covpetitiye and innoyatiye landscape for mnancial seryices generall.T Ehere 
is also a strong focus on mnancial regulation, with consuver protectiye issues being one 
of the top prioritiesT

Year in review

Ehe .ear has inyolyed an intense focus on frauds against both priyate indiyiduals and 
banks, which haye sparked an intense debate on what obligations and responsibilities 
should rest with the banks and initiatiyes frov the legislatorT Ehere has also been a 
continued discussion on oyer'indebtedness avong consuvers which has resulted in van. 
new veasures in order to curb non'sound lending practices as well as a transforvatiye 
proposal that onl. credit institutions shall be pervitted to grant or vediate consuver loans 
Fsee the OAutlook and conclusionsO sectionqT

The regulatory regime applicable to banks

Ehe Swedish Banking and )inancing Business jct

Hntities wishing to conduct business that is regulated under the Swedish Banking and 
)inancing Business jct FB)Bjq Fnavel. a covbination of accepting repa.able funds frov 
the public and lendingq can choose to appl. for either a banking business licence or a 
credit varket covpan. licence, depending on the t.pes of actiyities contevplatedT Both 
t.pes of licence are granted b. the Swedish )inancial Superyisor. juthorit. FS)Sjq and 
are passportable into other Huropean Hconovic jrea FHHjq Curisdictions in accordance 
with the Dapital Re2uirevents Mirectiye FDRMq as ivplevented through the B)BjT Kpon 
obtaining a banking or credit varket covpan. licence, the releyant entit. would 2ualif. as 
a credit institution pursuant to the DRM and the Dapital Re2uirevents Regulation FDRRqT

)orvs of banks

Iost Swedish credit institutions are forved as livited liabilit. covpaniesT Noweyer, 
the Swedish banking varket also consists of cooperatiye banks, which are econovic 
associations that haye as their purpose the proyision of banking seryices to their vevbersT 
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Ehere are also sayings banks, which do not haye an. actual ownersT xnstead, their business 
is conducted under the superyision of seyeral principals who appoint the bankOs board of 
directors, and diyidends va. onl. be distributed in accordance with instructions proyided 
b. the original founders or reinyested in the bankOs businessT

Branches of foreign credit institutions

)oreign non'HHj credit institutions vust establish a Swedish subsidiar. or branch and 
obtain a Swedish licence frov the S)Sj to proyide their seryices in SwedenT Noweyer, 
these actiyities will onl. be licensable if considered to be carried out in Sweden and 
outside the de minimis e:evptionT xt is not clear at which point a certain actiyit. would 
be considered to be carried out in Sweden, as an assessvent would be vade b. the S)Sj 
Fand ultivatel. the Swedish courtsq for each caseT

HHj credit institutions va. proyide their seryices in Sweden on a cross'border basis after 
haying obtained a Swedish cross'border passport pursuant to the DRMT Ehe establishvent 
of a Swedish representatiye o;ce is also possible but subCect to nuverous restrictionsT xf 
seryices are to be proyided frov inside Sweden, it is re2uired to set up a Swedish branch 
and appl. for a Swedish branch passport pursuant to the DRMT

Superyisor. architecture

Ehe  S)Sj has  the  vain  responsibilit.  for  vonitoring  Swedish  credit  institutionsO 
covpliance with the applicable laws and regulationsT Ehe S)Sj has a direct responsibilit. 
to superyise Swedish credit institutions and also to provote the stable functioning of the 
Swedish mnancial s.stevT

Prudential regulation

Relationship with the prudential regulator

E.pes of superyision and superyisor. approach

jt a yer. general leyel, the Swedish )inancial Superyisor. juthorit. FS)Sjq vainl. 
applies three t.pes of superyisionW ongoing superyision, inyestigations and eyent'driyen 
superyisionT

Angoing superyision is conducted regularl. and, to a certain e:tent, routinel., and consists 
of vonitoring risk deyelopvent and yerif.ing that mrvs and varket transactions veet 
set rules and re2uireventsT Ehe basis consists of both the regular reporting of mnancial 
and other data that participants are legall. obliged to subvit to the S)Sj, and of the 
anal.sis perforved b. the S)Sj based on that vaterialT Iore thorough superyision coves 
in the forv of inyestigations, which are used b. the S)Sj to dig deeper into a mrv, 
area or certain actiyit., and to mnd inforvation that does not usuall. everge in ongoing 
superyision or reportingT Ehis can be a case of assessing, for instance, the 2ualit. of a 
mrvOs internal goyernance, its control or risk vanagevent, or its covpliance with and 
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procedures relating to anti'vone. launderingT Hyent'driyen superyision relates to risks 
that haye alread. vanifested thevselyes in different wa.s FiTeT, reactiye superyisionq/ for 
e:avple, a mrv facing acute di;cult., consuvers being affected b. dubious adyice or the 
detection of sove sort of varket abuseT

An a vore general leyel, the S)Sj applies risk'based superyision, which stands on two 
pillarsW a risk assessvent process and a risk classimcation processT Ehe risk assessvent 
process identimes and ranks the biggest risks, while the risk classimcation process ranks 
mrvs based on where the problevs are considered to haye the greatest potential to 
produce negatiye conse2uences for consuvers or the national econov.T Eherefore, 
prioritising according to risk does not vean that superyisor. resources shall be e:clusiyel. 
allocated to mrvs or factors that in each situation are deeved to pose the greatest risksT

Gith the increased internationalisation of yarious regulations within the Huropean Knion, 
the S)SjOs superyision is inLuenced b. decisions taken b. the HK superyisor. authorities 
regarding, for e:avple, superyisor. areas of priorit. and how the work in relation to such 
shall be conductedT

Superyision of the banking industr.

Ehe S)SjOs superyision within the banking industr. has a clear evphasis on mnancial 
stabilit. in general and the stabilit. of the s.stev in particularT Hach .ear the S)Sj 
conducts a categorisation of all credit institutions in four distinct categories depending 
on their s.stevic ivportance and the e:tent of cross'border actiyities in accordance with 
guidelines published b. the Huropean Banking juthorit. FHBj3P430100316q, which are in 
turn releyant for the superyisor. reyiew and eyaluation process FSRHzq of each institutionT 
Ehe categor., in turn, relates to superyisor. goals of the S)Sj who seek to perforv a 
re'eyaluation of the SRHz vore fre2uentl. of an institution in a higher categor. F.earl., 
bi'annuall. or eyer. third .earq as well as to engage in dialogue with the institution on a 
vore continuing basisT Ehe Big )our are, according to the S)Sj, s.stevicall. ivportant 
owing to their predovinant position in the Swedish varket, their covple: business vodels 
and their e:tensiye cross'border operations Ffollowing (ordeaOs relocation to )inland, it 
is no longer subCect to the privar. superyision of the S)Sj, but (ordea N.potek jB, a 
covpan. within the (ordea group, has been classimed as s.stevaticall. ivportant b. 
the S)SjqT Ehe. are therefore thoroughl. superyised and constitute Dategor. 8 mrvsT Ehe 
S)Sj is in close dialogue with each Dategor. 8 mrvOs board and vanageventT

xn addition to mnancial stabilit., the S)Sj has a strong consuver protectiye focus seeking 
to vaintain and enhance public conmdence in the mnancial varkets through ensuring 
that the assets of consuvers held b. institutions are subCect to ade2uate protections, 
that consuvers receiye releyant and understandable inforvation and that consuvers 
purchase suitable products taking into account their needs and associated costs, avong 
other thingsT

Ianagevent of banks

Board of directors
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Ehe board of directors of a Swedish credit institution vust consist of at least three 
vevbers, and the vaCorit. of the board vevbers va. not be evplo.ed b. the institution 
or an undertaking that is included in a group of which the institution is the parent covpan.T 
Ehe board vust in turn appoint a vanaging director, who va. not be the chair of the board 
of directorsT juthorisation to represent a Swedish credit institution and to sign on its behalf 
va. onl. be granted to two or vore persons acting Cointl., and no other restrictions on 
the signing authorit. va. be registered towards third parties with the Swedish Dovpanies 
Registration A;ce FSDRAqT

zersons who are board vevbers of Swedish credit institutions that are deeved signimcant 
owing to the nature, scale and covple:it. of their operations are restricted in the 
nuvber of additional directorships that the. va. hold Frelating to both e:ecutiye and 
non'e:ecutiye directorshipsqT Ghen calculating the nuvber of pervitted directorships, 
board assignvents within the save group will count as one directorship, and the save will 
appl. in relation to assignvents in a covpan. in which the signimcant mnancial institution 
has a 2ualif.ing holding FiTeT, 81 per cent or vore of the shares or yoting rights, or 
bothqT Mirectorships in non'covvercial covpanies are not taken into accountT xn addition, 
the vanaging director of a signimcant mnancial institution va. not haye vore than two 
additional directorships, although it is possible for the S)Sj to grant e:evptions for an 
additional directorshipT

xn connection with assessing an application for a Swedish credit institution licence, the 
vevbers of the board of directors, as well as the board as a whole, of the covpan. and the 
vanaging director are assessed b. the S)Sj as to their vanagevent suitabilit.T xf, during 
its superyision of a Swedish credit institution, the S)Sj mnds that a vevber of the board 
of directors or the vanaging director is unsuitable for such assignvent, it shall, following 
discussions with the institution, inforv the institution of its mndingT xf the credit institution 
has not disvissed the releyant board vevber or vanaging director within three vonths 
of receiying this notimcation, the S)Sj va. reyoke the credit institutionOs licence, or order 
the disvissal of the board vevber and appoint a replacevent, who will sit on the board 
of directors or be the vanaging director until the credit institution has appointed a new 
board vevber or vanaging directorT

Revuneration

Ghen evplo.ees of a credit institution are entitled to yariable revuneration, the credit 
institution vust ensure that the m:ed and yariable covponents are balancedT Ehe S)Sj 
Regulations )))S 0188W8 stipulate that an appropriate balance va. depend on the releyant 
evplo.eeOs position as well as the institutionOs business actiyitiesT

Meferred pa.vent

Ehe S)Sj Regulations proyide that at least €1 per cent of the yariable revuneration of staff 
whose actions can haye a vaterial ivpact on risk e:posure vust be deferred for four to mye 
.earsT )urthervore, yariable revuneration paid to staff whose professional actiyities haye 
a vaterial ivpact on the institutionsO risk promle FeTgT, vevbers of the vanagevent bod. 
and persons forving part of the e:ecutiye vanagevent such as the vanaging directorq or 
that otherwise is particularl. high, at least 51 per cent of the yariable revuneration vust 
be deferredT Variable revuneration paid to persons included in the vanagevent bod. of 
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an institution that is signimcant with respect to si7e, internal organisation and the nature, 
scope and covple:it. of its actiyities vust be deferred for at least mye .earsT Meferred 
revuneration va. be distributed once per .ear, and eyenl. distributed oyer the period of 
tive b. which the distribution was deferred Fpro rataq, whereb. the mrst pa.vent va. be 
vade one .ear frov the date on which the revuneration was decidedT

Ehe aboye re2uirevents do not appl. to evplo.ees whose yariable revuneration does not 
avount to –91,111 per .ear, proyided the yariable revuneration does not e:ceed one'third 
of the evplo.eeOs total revunerationT )urthervore the deferral re2uirevents do not appl. 
to institutions that are not Olarge institutionsO Fas demned in jrticle €F8qF8€5q of the Dapital 
Re2uirevents Regulation FDRRqq or whose assets do not e:ceed certain thresholdsT

Dovposition of yariable revuneration

Penerall., an undertaking vust ensure that at least 91 per cent of the yariable revuneration 
to an evplo.ee whose professional actiyities haye a vaterial ivpact on the institutionsO 
risk promle consists ofW

8T shares, participations or other instruvents in the undertaking that are linked to 
the undertakingOs shares or participations, or other e2uiyalent instruvents for 
undertakings whose shares or participations are not advitted to trading on a 
regulated varket/ or

0T other instruvents in accordance with jrticle 90 or 56 of the DRR or in accordance 
with Dovvission Melegated Regulation FHKq (oT 90J3018€ of 80 Iarch 018€ 
suppleventing the Dapital Re2uirevents Mirectiye FDRMq with regard to regulator. 
technical standards specif.ing the classes of instruvent that ade2uatel. reLect the 
credit 2ualit. of an institution as a going concern and are appropriate to be used for 
the purposes of yariable revunerationT

Ghere possible, the undertaking shall allow the yariable revuneration covponents 
described aboye to consist of a balance of the instruvents under points Faq and FbqT

Ehe aboye re2uirevent regarding the covposition of the yariable revuneration does not 
appl. to the followingW

8T institutions that are not Olarge institutionsO Fas demned in jrticle €F8qF8€5q of the 
DRRq or whose assets do not e:ceed certain thresholds/ or

0T evplo.ees generall., whose yariable revuneration does not avount to –91,111 
per .ear, proyided the yariable revuneration does not e:ceed one'third of the 
evplo.eeOs total revunerationT

4oss of revuneration

j credit undertaking vust ensure that yariable revuneration to evplo.ees whose 
work duties haye a vaterial ivpact on the undertakingOs risk promle, including deferred 
revuneration, is onl. paid or passed to those evplo.ees to the e:tent that is Custimable b. 
the undertakingOs mnancial situation and the perforvance of the undertaking, the business 
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unit in 2uestion and those evplo.eesT Ehe yariable revuneration can also be cancelled in 
full for the save reasonsT

Regulator. capital and li2uidit.

zursuant to the DRM Fas ivplevented in Swedenq and the DRR, institutions are subCect 
to a yariet. of capital and li2uidit. re2uirevents, the vaCorit. of which stev frov the 
Basel fravework, with certain uniforv re2uirevents being applicable to all institutions 
and others onl. in relation to specimc institutions/ for e:avple, those considered to be 
s.stevaticall. ivportantT xn brief, an institutionOs Eier 8 capital shall at all tives avount to 
at least 5 per cent of risk'weighted assets, of which €T9 per cent vust consist of Dovvon 
H2uit. Eier 8 FDHE8q capitalT Ehe total capital relation @ that is, the institutionOs capital base 
as a percentage of its risk'weighted assets @ shall avount to at least U per centT Ehus, 0 
per cent of that U per cent va. constitute Eier 0 capitalT (ational covpetent authorities 
va. also ivpose additional own funds re2uirevents under certain circuvstances, and 
following the introduction of new rules during 0108, covpetent authorities shall proyide 
guidance to institutions on the leyel of capital re2uired within the zillar 0 guidanceT

Separate frov their own fundsO re2uirevents, as of 0108 institutions are re2uired to adhere 
to a leyerage ratio re2uirevent of 6 per cent of the total e:posure avount, which shall be 
vet with additional Eier 8 capitalT

)urthervore, there are re2uirevents ivposed on credit institutions to hold yarious t.pes of 
capital buffers, with the specimc re2uirevents being dependent on, inter alia, the si7e of the 
institution and whether it is considered of s.stevic ivportanceT Ehe capital buffers include 
a capital conseryation buffer of 0T9 per cent of risk'weighted assets, a counterc.clical 
capital buffer assessed 2uarterl. b. the S)Sj of currentl. 0 per cent of risk'weighted 
assets, and, in relation to SHB, Swedbank and Nandelsbanken Fas s.stevicall. ivportant 
institutionsq, a s.stevic risk buffer of 6 per cent of risk'weighted assets at the group leyelT 
jll capital buffers vust consist of DHE8 capitalT Githin the scope of zillar 0, SHB, Swedbank 
and Nandelsbanken are also subCect to a DHE8 capital s.stevic risk buffer re2uirevent 
FA'Sxxq of 8 per cent of risk'weighted assets at the group leyelT

Ehe DRR, as further set out in the DovvissionOs Melegated Regulation FHKq 0189358, 
re2uires a credit institution to haye a li2uidit. buffer that enables it to veet cash Low needs 
for a period of 61 da.s in high'stress scenariosT xn addition, institutions are subCect to a net 
stable funding re2uirevent, which covplevents the aboye li2uidit. re2uirevent, veaning 
that institutions need to haye stable funding to veet their mnancing needs Fincluding in 
norval and stressed scenariosq for a one'.ear periodT

Dapital ade2uac. re2uirevents, li2uidit. re2uirevents and the S)SjOs superyision appl. on 
an indiyidual credit institution basis Fsolo'leyelq as well as on a consolidated group basis 
Fas applicableqT

Recoyer. and resolution

xvpleventation of the Bank Recoyer. and Resolution Mirectiye
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Ehe Bank Recoyer. and Resolution Mirectiye FBRRMq was ivplevented into Swedish law 
through the Swedish Resolution jct Fthe Resolution jctqT Ehe BRRM has been avended 
through, inter alia, HK Mirectiye 018J3UJJ FBRRM xxq, with changes relating privaril. to 
re2uirevents regarding total loss'absorbing capacit. and vinivuv re2uirevent for own 
funds and eligible liabilitiesT Iost of the proyisions thereof entered into Swedish law on 
8 Kul. 0108, allowing for the gradual fulmlvent of certain necessar. re2uirevents b. 8 
Kanuar. 010€T

Ehe Swedish (ational Mebt A;ce F(MAq has been designated as the resolution authorit.T 
xn addition to resolution proceedings, the S)Sj is responsible for write'downs and 
conyersions of capital instruventsT Ehe goyernvent is responsible for the goyernvent 
stabilit. toolT

Drisis preyention

Ehe Resolution jct contains re2uirevents for, inter alia, the establishvent of recoyer. 
plans and resolution plansT xt also giyes the (MA the right to re2uire that a credit institution 
revoyes obstacles preyenting resolution, such as re2uiring the credit institution to livit 
its largest or total e:posures, dispose of certain assets and tervinate certain business 
operations, or the deyelopvent of certain seryices and productsT Ehe (MA, with the S)Sj, 
also has the power to decide on the vinivuv avount of bail'in debt FiTeT, the debt possible 
to write'down or conyert into capitalq that a credit institution vust haye in relation to its 
total risk e:posure avount under jrticle J0 of the DRR and the total e:posure avount 
under jrticle €0J and €0Ja of the DRR Fleyerage ratioqT )urthervore, in relation to certain 
2ualimed debt and securities issued b. a credit institution and that are subCect to the laws 
of a Curisdiction outside the HHj, credit institutions are as a vain rule re2uired to include 
bail'in clausesT

Resolution

Ehe Resolution jct allows the (MA to ivplevent resolution veasures in circuvstances 
in which the (MA considers that the failure of a credit institution has becove highl. likel. 
and poses a threat to the public interestT Ehe resolution options ayailable to the (MA FiTeT, 
all of those stated below e:cept Feq, which is onl. ayailable to the goyernventq proyide forW

8T sale of all or part of the business of the releyant entit. to a purchaser that is not a 
bridge institution/

0T transfer of all or part of the business of the releyant entit. to a bridge institution/

6T transfer to an asset vanagevent yehicle/

€T bail'in tool Fwrite'down and conyersion of debtq/ and

9T tevporar. public ownership Fnationalisationq of the releyant entit.T

Hach of these stabilisation options is achieyed through the e:ercise of one or vore 
resolution powers, which includeW

8T
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the power to vake share transfers, pursuant to which all or sove of the securities 
issued b. a credit institution va. be transferred to a covvercial purchaser, a bridge 
bank or the goyernvent/

0T the resolution instruvent power, which includes e:ercising the bail'in tool/

6T the power to transfer all or sove of the propert., assets and liabilities of a Swedish 
credit institution to a covvercial purchaser or the (MA/ and

€T the third'countr. instruvent powers that recognise the effect of a sivilar special 
resolution action taken under the law of a countr. outside the Huropean KnionT

xn addition, the Resolution jct grants powers to vodif. contractual arrangevents 
in certain circuvstances, and, under certain circuvstances, preyents a third part.Os 
enforcevent or tervination rights against the institution that vight be inyoked as a result 
of e:ercising the resolution powersT

Resolution mnancing

Swedish credit institutions are re2uired to pa. an annual resolution fee to be calculated in 
accordance with Dovvission Regulation 0189356T Should the resolution reserye be e2ual 
to 6 per cent of guaranteed deposits, the resolution fee should be replaced with a risk 
fee that will be based on the risks of each respectiye credit institutionT Ehis fund va. be 
used in connection with resolutions under certain e:ceptional circuvstances FeTgT, when 
there is a need for e:cluding conyersions or a write'down of debt due for stabilit. reasonsqT 
Based on recent data published in )ebruar. 0109, the resolution reserye is now close to 
the targeted leyelT

zursuant to the Swedish zreyentiye Support to Dredit xnstitutions jct, the (MA va. also 
proyide support to credit institutions through the stabilit. fund, which va. onl. be used 
to preyent a serious disruption to the Swedish mnancial s.stevT Support can be proyided 
b. wa. of guarantees or capital inCections, or b. wa. of guarantees to the Swedish Dentral 
Bank FSDBq for li2uidit. support proyided b. the SDB to credit institutionsT

Ehere is also a deposit guarantee fund, which is a state'proyided guarantee of deposits in 
all t.pes of credit institutions through which custovers can obtain covpensation of up 
to 8T19 villion Swedish kronor per credit institution, or the e2uiyalent of –811,111 in the 
case of a foreign branch of a Swedish credit institutionT Dredit institutions belonging to 
the deposit guarantee scheve vust pa. an annual risk'based fee to the (MA, which shall 
avount to a total of 1T8 per cent of the yalue of the guaranteed depositsT

Conduct of business

Swedish credit institutionsO operations vust be organised and operated in such a vanner 
that their structure, connections to other undertakings and mnancial position va. be 
assessed and appropriatel. superyised b. the Swedish )inancial Superyisor. juthorit. 
FS)SjqT Ehe head o;ce of a Swedish credit institution vust be located in SwedenT
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zursuant to the S)Sj Regulations )))S 018€W8, a Swedish credit institution is re2uired to 
haye separate functions for internal audit, covpliance and risk vanagevent, and each 
function vust be regulated b. internal regulations that shall set out the responsibilities, 
assignvents and routines of each function Fthe covpliance function va. not be covbined 
with evplo.vent in an institutionOs legal diyisionqT jll the functions vust regularl. report 
directl. to the board of directors and to the vanaging directorT

j Swedish credit institution is re2uired to haye seyeral internal regulations in place 
goyerning, inter aliaW

8T internal goyernance and control/

0T internal audit/

6T risk vanagevent/

€T handling of covplaints/

9T anti'vone. laundering/

5T ethics/

JT handling of conLicts of interest/ and

UT outsourcingT

Ehere vust also be internal instructions regarding credit risk, operational risk, reporting 
of signimcant eyents and li2uidit. riskT Gith respect to credit risks in particular, the S)Sj 
has adopted detailed regulations pertaining to the vanagevent of these risks in credit 
institutions including regulations regarding processes for credit assessvent, and the 
vonitoring and internal reporting of credit risksT

xn the absence of authorisation or Cust cause, a custoverOs relations with a Swedish 
credit institution va. not be disclosed, and this continues to appl. after the custover 
relationship has endedT  Noweyer,  a  Swedish credit  institution is  obliged to report 
inforvation regarding an indiyidualOs relations with the institution where this inforvation 
is re2uested b. an inyestigating o;cer pursuant to the proyisions regarding prelivinar. 
inyestigations in crivinal cases, or where this inforvation is re2uested b. a prosecutor in 
a vatter regarding legal assistance in a crivinal case upon re2uest b. another state or an 
international courtT

xf a Swedish credit institution wishes to engage third parties to perforv an. regulated 
seryices or a seryice of core ivportance for the institutionOs operations, the institution vust 
inforv the S)Sj and mle the releyant outsourcing agreevent with the S)SjT )urthervore, 
outsourcing agreevents va. onl. be entered into proyided that the institution revains 
responsible towards its custovers with respect to the entrusted operationsW the operations 
are conducted b. the seryice proyider in a superyised and, frov a bank secrec. perspectiye, 
satisfactor. vanner/ and the seryices are not of such scope that the institution is unable 
to perforv its obligations pursuant to the Swedish Banking and )inancing Business jct 
FB)Bjq or other statutes goyerning the operations of the institution, including the Huropean 
Banking juthorit.Os guidelines on outsourcing arrangeventsT[1]
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j Swedish credit institution vust haye at least one auditor, and at least one of the auditors 
elected vust be an authorised public accountant or an approyed public accountant holding 
a degree in public accountanc.T

j Swedish credit institution vust identif., veasure, vanage, internall. report and haye 
control oyer the risks associated with its operationsT xn this conte:t, institutions vust 
ensure that the. possess satisfactor. internal controlsT jn institution vust specimcall. 
ensure that its credit risks, varket risks, operational risks and other risks taken together 
do not entail that the institutionOs abilit. to fulml its obligations is CeopardisedT Eo fulml this 
re2uirevent, the institution vust, as a vinivuv, haye vethods that enable it to regularl. 
yalue and vaintain a capital that, in tervs of avount, class and allocation, is su;cient 
to coyer the t.pe and leyel of risks to which it is, or va. becove, e:posedT Swedish 
credit institutions vust eyaluate these vethods to ensure that the. are covprehensiye 
and appropriate giyen the operations conductedT

xn addition to the black letter law and regulations published b. the S)Sj, a vaCorit. of 
Swedish banks Fand certain Swedish branches of foreign credit institutionsq are vevbers 
of the Swedish BankersO jssociation, which re2uires its vevbers to covpl. with yarious 
guidelines, including a code for the responsible proyision of credits to consuvers seeking 
to strengthen public conmdence in the credit varketT

Funding

Swedish credit institutions vainl. mnance thevselyes through deposit'taking and lending 
to the general public, lending to each other, holding interest'bearing securities, trading in 
deriyatiyes and issuing interest'bearing securities Fbonds and certimcatesqT xn this conte:t, 
Swedish banks haye a high proportion of varket funding when seen in an international 
conte:t, with Swedish banks obtaining around 91 per cent of their funding yia the varketsT'
[2] xn cases where there is a risk of serious disruption to the Swedish mnancial s.stev, the 
goyernvent va. proyide support to credit institutionsT

Control of banks and transfers of banking business

Dontrol regive

4egal or natural persons wishing to ac2uire interests in a Swedish credit institution are 
obliged to undergo ownership and vanagevent assessvents before the. directl. or 
indirectl. ac2uire 81 per cent or vore of the shares or yoting rights of, or if the ac2uisition 
otherwise enables the ac2uirer to e:ercise a signimcant inLuence oyer the vanagevent 
of, an institutionT

Ehe assessvents vade b. the Swedish )inancial Superyisor. juthorit. FS)Sjq are 
e:tensiye and the S)Sj will grant a licence for ac2uisition if the ac2uirer is deeved to 
be suitable and the planned ac2uisition is considered mnanciall. soundT xn conCunction 
with assessvents, the S)Sj will obtain inforvation frov, for e:avple, the Swedish 
(ational zolice Board, the Swedish Dovpanies Registration A;ce FSDRAq, the Swedish 
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Ea: jgenc. and the Swedish Hnforcevent juthorit. and, in the case of foreign inyestors 
or foreign citi7ens that are part of the vanagevent of foreign inyestors, the S)Sj will 
obtain inforvation frov corresponding authorities in the releyant CurisdictionsT Eo the 
e:tent that the ac2uisition re2uires that the ac2uirer will obtain vaCorit. control oyer the 
shares or yoting rights, or haye the right to appoint or disviss a vaCorit. of an institutionOs 
board vevbers, the S)Sj will re2uire an e:tensiye business plan containing, inter alia, a 
three'.ear mnancial forecast for the credit institution and the group to which it belongsT

SubCect to receiying a covplete application and the application fee of 66,111 Swedish 
kronor for each direct or indirect 2ualif.ing ac2uirer, the S)Sj will, as a vain rule, process 
the application within 51 business da.sT

xn relation to the structuring of banking ac2uisitions, consideration needs to be giyen 
to the ivpact of the capital re2uirevents and additional regulator. re2uirevents on the 
ac2uirer and the group, including re2uirevents arising as a result of consolidation and 
group structureT

)urthervore, a Swedish credit institution is subCect to livitations regarding the proyision 
of mnancial assistance Fwhether in the forv of loans, guarantees or other securit.q with 
respect to another entit.Os ac2uisition of shares in the releyant institution or a superior 
covpan. within the save group, whereb. the mnancial assistance va. onl. be proyided 
subCect to there being full coyerage of the institutionOs restricted e2uit. FeTgT, share capitalq 
and the assistance being defensible taking into account the nature and risks of the 
institution and li2uidit. needs, avong other thingsT )urthervore, a credit institution va. 
onl. proyide seryices FeTgT, granting of loansq to Oclosel. connected partiesO such as 
board vevbers, evplo.ees and owners, proyided that such seryices are proyided on an 
arvOs'length basisT Ehe institution vust, pursuant to S)Sj Regulations, haye su;cient 
processes and an organisational structure to ensure that an. credits granted to these 
persons are ade2uatel. identimed, vanaged and reported internall.T

Eransfers of banking business

Ehere is no established process under which a Swedish credit institution va. transfer all or 
part of its business Fdeposits, loan arrangevents and other assets or liabilitiesq to another 
entit. without the consent of the custovers concernedT xnstead, custover consent frov 
each releyant custover of the transferor bank vust, as a vain rule, be obtainedT xt would 
also be necessar. to ensure that an. mnancial regulator. ivplications associated with the 
transfer are dealt withT

Outlook and conclusions

xt is e:pected that there will be a continued intense focus on consuver protection within 
the banking sector, as well as on bank frauds and anti'vone. laundering issuesT Ehe 
banking sector is e:pected to take steps in order to curb crivinal actiyit. and new 
legislatiye proposals will likel. be presented that va. ivpact how banks carr. out their 
operations toda. and how consuvers va. utilise banking seryicesT )urthervore, in case 
the legislatorOs proposal allowing onl. credit institutions to grant or vediate consuver 
loans is adopted, it revains to be seen how the varket will deyelop and whether this will 
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lead to additional entities seeking authorisation as credit institutions or if the varket will 
consolidateT

Endnotes

1  EBA/GL/2019/02.   � Back to section

2  https://www.fi.se/contentassets/5dcf77768c124db5b5283032bf758e01/bankb
arometern_q2_2024.pdf.   � Back to section
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